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Board of Examiners 


The examinations of the American Insti- 
tute of Accountants were held November 
18th and 19th. Twenty-nine states and 
one territory of the United States held their 
examinations on the same dates, using the 
examination questions prepared by the 
Institute examiners. These states are 
as follows: Alabama, Arizona, Arkansas, 
California, Colorado, Delaware, Florida, 
Hawaii, Idaho, Illinois, Indiana, Iowa, 
Kansas, Louisiana, Massachusetts, Minne- 
sota, Mississippi, Missouri, Montana, Neb- 
raska, Nevada, New Hampshire, New 
Mexico, North Dakota, Oregon, Rhode 
Island, Texas, Utah, Vermont and Wash- 
ington. The Institute examiners are now 
engaged in marking the papers and the 
state boards will be advised of the results 
about December 15th. 


Annual Meeting in 1927 


Accountants who attend the annual 
meeting of the Institute in Del Monte, 
California, next September will have an 
opportunity to visit many places of interest 
and beauty in the western part of this 
country. The Northern Pacific Railway 
has courteously agreed to prepare a series of 
brief articles for publication in the Bulletin 
describing the places of interest encountered 
on the route through the scenic northwest 
along the Lewis and Clark trail. The first 
of these items describes the important 
attractions in Saint Paul and Minneapolis: 

In the twin cities of Minnesota the 
sightseer should visit the remarkable park 
drives which wind among the beautiful 
lakes of both Minneapolis and St. Paul. 


In Minneapolis the Falls of Minnehaha are 
found, and Lakes Nokomis, Harriet, Cal- 
houn and the Lake of the Isles are in the 
heart of the city. The milling district, 
with St. Anthony Falls as the source of its 
power, and the state university in Minne- 
apolis are of great interest to visitors. 

In St. Paul, Como and Phalen Parks 
cluster about two pretty lakes. Summit 
avenue (one of America’s most beautiful 
residential streets), the famous State Capi- 
tol building, the huge auditorium with its 
municipal organ concerts and a fine public 
library attract a large share of attention 
from tourists. Equidistant from the two 
cities is old Fort Snelling, now one of the 
largest military posts in the northwest. 
It occupies a beautiful site at the junction 
of the Minnesota and Mississippi Rivers. 
Both the twin cities have tempting stores 
and shops, hotels and theaters. The 
beautiful Mississippi River flows between 
the cities, spanned by a series of fine bridges. 


J. E. Sterrett Resigns from Reparations 
Commission 


J. E. Sterrett, a member of the American 
Institute of Accountants and former presi- 
dent of the American Association of Public 
Accountants, has resigned as transfer agent 
of the reparations commission in order to 
return to the United States and resume the 
practice of accountancy. He expects to 
arrive in this country late in December. 
S. Parker Gilbert, agent general for repara- 
tions, in acknowledging Mr. Sterrett’s 
resignation, evidenced sincere appreciation 
of the assistance rendered by his colleague. 
Much of the success of the Dawes plan has 
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been attributed to Mr. Sterrett’s handling 
of the problem of the transfer of reparations 
payments without disrupting currency ex- 
change. He has received notice of the 
award to him of the Order of Leopold, with 
the rank of commander, by King Albert of 
Belgium, in recognition of his services in the 
restoration of sound economic conditions 
in Europe. 

Mr. Sterrett will be succeeded as transfer 
agent by Pierre Jay, chairman of the board 
of directors of the federal reserve bank of 
New York. 


Northern Ohio Chapter 


A special meeting of the Northern Ohio 
chapter of the American Institute of Ac- 
countants was held December 6th at the 
Hotel Cleveland, Cleveland. H. E. Mur- 
ray, president of the chapter, presided. At 
the close of the dinner the chairman intro- 
duced W. P. Moonan, who rendered a re- 
port of the regional meeting of the Institute 
held at Pittsburgh, November 20th. Fol- 
lowing Mr. Moonan’s report the meeting 
adopted a resolution that the Northern 
Ohio chapter should support the plan of 
holding a regional meeting of the Institute 
in the midwest region in the spring of each 
year. 


American Association of University 
Instructors in Accounting 


The eleventh annual meeting of the Amer- 
ican Association of University Instructors 
in Accounting will be held at the Statler 
hotel, St. Louis, Missouri, Tuesday and 
Wednesday, December 28th and 29th. 
The meeting is to be held in conjunction 
with the American Economic Association. 
A summary of the programme is as follows: 


TUESDAY, DECEMBER 28th, 9 A. M. 


“Expressing preferences of preferred stock in finan- 
cial statements,’’ Harry Thom, Northwestern 
University. 

“Some aspects of depreciation and depletion,” 
R. G. H. Smails, Queen’s University. 

“Finding correct principles for public accounts,” 
Lloyd Morey, University of Illinois. 

“Budget and forecasting programmes in their rela- 
tion to management,” Spurgeon Bell, Ohio 
State University. 

“The similarities of accounting and_ statistical 
methods,’’ C. Rufus Rorem, University of 
Chicago. 
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TuEsDAY, DECEMBE R 28th, 2 Pp. M. 


General Topic: ‘‘The teaching of accounting—its 
purposes and methods.” 


“How can the instruction in accounting be made 
more valuable to the profession of accoun- 
tancy?” Frank C. Belser. 

“What accounting knowledge ought the business 
man to have?” A. W. Douglas. 

“The place of accounting instruction in the com- 
merce curriculum,” Isidor Loeb, Washington 
University. 

“The relation of business organization and ad- 
ministration to accounting instruction,” Howard 
S. Noble, University of California, Southern 
Branch. 

“What accounting instruction is primarily designed 
to accomplish and how,’ G. A. MacFarland, 
University of Pennsylvania; E. I. Fjeld, Uni- 
versity of Colorado; O. R. Martin, University of 
Nebraska; Leslie T. Tupy, University of Kan- 
sa Sidney G. Winter, State University of 
owa. 

“Accounting as taught at Antioch College,”” Algo D. 
Henderson, Antioch College. 

“The growth of instruction in accounting in Ameri- 
can colleges and universities since 1900,’’ Carl 
E. Allen, University of Illinois. 


WEDNESDAY, DECEMBER 29th, 9 A. M. 


General Topic: ‘‘The proper treatment of distribu- 
tion costs.’’ Presentation of the subject, by 
W. B. Castenholz. 


“Methods of fixing distribution costs,” J. R. Hilgert, 
University of Illinois. 

“How the scientific treatment of distribution costs 
will affect accounting statements and the con- 
cept of inventoriable value,”’ William A. Paton, 
University of Michigan. 

“The theory in actual practice,’ (speaker to be 
announced later). 

“The administration of income in public utilities,”’ 
Paul C. Taylor, University of Kentucky. 

“The antecedents of double entry,” A. C. Littleton, 
University of Illinois. 


WEDNESDAY, DECEMBER 29th, 2 P. M. 


“Some accounting and financial problems arising 
out of North Dakota’s experiment in flour mill 
operation,”” Jacob B. Taylor, University of 
North Dakota. 

Paper (subject to be announce later), A. H. Rosen- 

mff, New York University. 

Business session. 


Accountants’ Club of America, Inc. 


The Accountants’ Club of America has 
recently been organized as a purely social 
organization for members of the accounting 
profession. The club obtained its charter 
May 11, 1926. Robert H. Montgomery 
was elected temporary chairman of the 
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board of governors named in the certificate 
of incorporation. 

During the last summer committees ap- 
pointed by Colonel Montgomery worked 
upon the subjects of classification of mem- 
bership, initiation fees, duties, location of 
club rooms, etc. Headquarters have now 
been established in the Hotel Belmont, 
New York. The officers and board of 
directors of the club are as follows: Pres- 
ident, Robert H. Montgomery; vice-presi- 
dent, Arthur H. Carter; treasurer, Samuel 
D. Leidesdorf; secretary, James F. Hughes; 
governors: David Berdon, Arthur H. Car- 
ter, Frederick G. Colley, Robert E. Con- 
nolly, William O. Cutter, Frank G. DuBois, 
Cecil D. Giles, Charles Hecht, Charles A. 
Heiss, Henry A. Horne, James F. Hughes, 
Orrin R. Judd, Joseph J. Klein, Martin 
Kortjohn, Samuel D. Leidesdorf, John T. 
Madden, Henry E. Mendes, Perley Morse, 
Robert H. Montgomery, Homer S. Pace, 
James L. Ridgway, Frederick M.Schaeberle, 
Andrew Stewart, Philip J. Warner and 
Daniel A. Young. 

A house secretary and a stenographer 
have been engaged. 

The objects of the club are set forth in its 
application for incorporation as follows: 


To establish, maintain and operate a club, reading- 
room and other accommodations for the use and 
convenience of its members; 

To promote social intercourse among its members; 

To foster interchange of ideas to advance the science 
of accountancy; 

To encourage the development of a better under- 
standing of the relations of accountants with one 
another as well as with other professions and the 
business life of the community and nation; 

To develop and cultivate among its members and 
among members of other professions, a knowledge 
of the proper purposes and functions of ac- 
countancy; 

To provide for formal as well as informal lectures, 
discussions, debates, conferences and by any other 
means to disseminate among its members informa- 
tion and knowledge on accountancy and such 
subjects that may be affiliated, bear on, pertain 
to or that may be of value or interest in any way 
to accountants. 


Provision has been made for four classes 
of members, as follows: resident members, 
non-resident members, life members and 
honorary members. Membership is not 
restricted to public accountants, but is 
available to anyone interested in account- 
ing, including, among others, officers of 
corporations, banks, governmental and 


municipal bodies, members of the judiciary, 
attorneys and engineers, members of ac- 
countants, staffs, cost accountants, con- 
trollers and auditors. By a special resolu- 
tion adopted by the board of governors 
applications from members of recognized 
accountancy organizations may be ap- 
proved by officers of the club without being 
referred to the admission committee, pro- 
vided that such applications are received 
before January 15, 1927. 


Accountants in Arbitration 


Under date of November 11th, J. Pryse 
Goodwin, chairman of the accountants’ 
committee of the American Arbitration 
Association, sent a report to each member 
of the committee outlining its accomplish- 
ments up to October 31, 1926. The report 
shows that since September the account- 
ants’ committee has organized, elected 
officers and adopted a plan of organization 
and assignment of duties which were de- 
scribed in the Institute Bulletin of October, 
1926. Speeches on arbitration have been 
delivered before various organizations; 
articles relative to the work of the Arbitra- 
tion Association have been printed in 
accountancy publications. An invitation 
has been extended to the American Associa- 
tion of University Instructors in Account- 
ing to join the group of national account- 
ancy organizations represented on the 
accountants’ committee of the Arbitration 
Association. Contributions have been 
made for a study of arbitration in relation 
to financial institutions to be undertaken 
by the American Institute of Banking, a 
section of the American Bankers Associa- 
tion, in collaboration with the American 
Arbitration Association and its accountants’ 
committee. 


American Mining Congress 


The twenty-ninth annual convention of 
the American Mining Congress was held 
at the Hotel Mayflower, Washington, D.C., 
December 7th to 10th, 1926. The American 
Institute of Accountants was represented 
at the meeting by Theodore H. Sterling, 
Walter A. Staub and Henry B. Fernald, 
all of New York. Messrs. Fernald and 
Staub are members of the general tax com- 
mittee of the American Mining Congress. 


The various sessions of the convention 
were devoted to discussion of the following 
subjects: 


“The state of the industry.” 

‘Politics and natural resources.” 

unified labor programme.” 

“Stabilizing mineral production.” 

“Taxation.” 

“Elimination of waste through standardization.” 


At the sessions devoted to discussion of 
taxation Mr. Staub spoke on ‘Waivers, 
credits and refunds,’ and Mr. Fernald 
delivered an address on “ Discrimination 
against corporations under present income- 
tax rates.”’ 


Hotel Accountants Association 


The Hotel Accountants Association held 
a meeting at the rooms of the Hotel Asso- 
ciation of New York City, November 16th. 
Richard H. Browne, president of the asso- 
ciation, presided. The discussion was de- 
voted to the Uniform System of Accounts 
for Hotels, in accordance with the associa- 
tion’s announced policy of using its meet- 
ings for explanatory and educational dis- 
cussion on the application of the various 
sections of this recently issued manual. 
Thomas E. Ross gave an interpretation of 
the rooms department section of the uni- 
form system of accounts, and C. W. 
Kramer spoke on how room earnings may 
be controlled. The next meeting will be 
held December 17th. 

The Hotel Accountants Association is an 
independent organization which originated 
in the accountants’ committee of the Hotel 
Association of New York City. The need 
for a separate society of hotel accountants 
became apparent during the work of prepar- 
ing the Uniform System of Accounts for 
Hotels. The new association has the en- 
dorsement and support of the Hotel As- 
sociation, which has encouraged its mem- 
bers and their staffs to attend the monthly 
meetings devoted to discussion of the uni- 
form system of accounts. A chapter of the 
Hotel Accountants Association has_re- 
cently been formed in Philadelphia and it 
is expected that similar bodies will be organ- 
ized under the auspices of hotel associa- 
tions throughout the country. 


National Standard Invoice Form 
In 1921 a national standard invoice form 
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by several organizations and has since been 
approved by many trade associations which 
have recommended its use to their mem- 
bers. In January, 1925, a conference was 
conducted in Washington, at which the 
American Institute of Accountants was 
represented, to discuss possible improve- 
ment in this standard form of invoice. A 
facsimile of the form and a descriptive ar- 
ticle were published in the Institute Bulletin 
of February, 1925. 

It has been requested that the attention 
of Institute members and associates be 
again called to this matter in order that 
accountants who are interested may obtain 
full information regarding the standard 
invoice form. Details will be given on 
request by the National Association of 
Purchasing Agents, Woolworth building, 
New York. 


English-Speaking Accountants in Paris 


A quarterly meeting of the English-speak- 
ing accountants in Paris was held Novem- 
ber 10, 1926, at the Restaurant Drouant. 
W. Ernest Seatree presided. A discussion 
of taxation was participated in by many of 
the members present. Plans for an annual 
gathering resulted in a resolution that the 
association should give its annual dinner 
during the month of December. 


Public Accountant Appointed Tax 
Delegate 


Governor Smith of New York state ap- 
pointed M. L. Seidman, a certified public 
accountant, as a delegate to represent the 
state at the nineteenth national tax con- 
ference held in Philadelphia, November 
15th to 19th. 


Accountancy Scholarship Awarded 


James F. Welch, president of the state 
board of accountancy of New Jersey, has 
offered a scholarship through the Society 
of Accounting Education to graduates of 
New Jersey high schools. The scholarship 
provides for tuition at the Pace Institute of 
Accountancy. Austin E. Ganley of Pas- 
saic has been presented with the scholarship 
this year. 


Public Accountants in Buenos Aires 


Doctor José Barrau has been elected to 
the presidency of the College of Doctors of 


was prepared jointly and officially endorsed Economic Sciences and National Public 
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Accountants in Buenos Aires, Argentina. 
The other officers and directors are as fol- 
lows: vice-president, Miguel B. Del Priore; 
secretary, Juan M. Eyherabide; assistant 
secretary, Julio A. de la Pefia; treasurer, 


REGIONAL 


A regional meeting of the American In- 
stitute of Accountants was held at Pitts- 
burgh, November 20, 1926, at the William 
Penn hotel. Major C. M. Penfield of the 
American Arbitration Association spoke on 
“Arbitration and business efficiency.’’ He 
briefly described the history and present 
status of arbitration in this country, and 
narrated the work of the association. J. 
Pryse Goodwin, New York, chairman of the 
accountants’ committee of the association, 
discussed arbitration as a function of the 
public accountant. He said that account- 
ants are already acting as arbitrators in 
many cases, and showed how members of 
the profession may take part in arbitration 
activities. Henry B. Fernald, New York, 
delivered an address on ‘Accountants’ 
certificates’’ at the afternoon session. He 
said that he was generally in favor of stand- 
ardization of certificates, but expressed the 
belief that there can be no arbitrary rigid 
form of certificate. He set forth the pur- 
poses of the accountants’ certificate and 
gave his opinion as to the best means of 
accomplishing the desired results. Mr. 
Fernald favored the use of the long certifi- 
cate in order to eliminate misunderstanding, 
and mentioned the fact that corporations 
are beginning to adopt the descriptive bal- 


Luis M >-eno; assistant treasurer, José P. 
Podes .. directors: José C. Catan, Italo L. 
Grassi, ‘ivico A. Furnkorn, Ambrosio P. 
FPeoclad.. Luis Bianchi, Luis Ricci and 
Alberto Gonzales Llanos. 


MEETING 


ance-sheet in order to effect greater clarity. 
S. B. Congdon spoke on ‘‘ Accountants’ cer- 
tificates from the view point of the banker”’ 
and said that bankers are relying more and 
more on certified statements prepared by 
accountants. Mr. Congdon indicated that 
he was in favor of a standard form of cer- 
tificate and approved of coéperation between 
the Robert Morris Associates, Bankers 
Credit Associations and professional ac- 
countants. 

A banquet was served in the evening at 
which the Hon. Joseph A. Richardson, as- 
sistant United States attorney, acted as 
toastmaster. William H. West, president 
of the American Institute of Accountants, 
and F. H. Hurdman, acting secretary of the 
Institute, were present. Mr. West spoke 
on the work of the Institute. P.S. Space, 
delivered an address entitled ‘‘Compensa- 
tions’’ and the Rev. Homer A. Flint ad- 
dressed the meeting on ‘‘Stereotypes.” 

This region includes Ohio, Indiana, 
Michigan, West Virginia, Western Penn- 
sylvania and New York. The Pittsburgh 
meeting was arranged by the Pittsburgh 
chapter of the Institute. The committee 
in charge consisted of John Watt, chairman, 
A. J. Farber, O. G. Richter, J. E. Wilson 
and William A. Wood. 


STATE LEGISLATION 


Proposed Bill in Minnesota 

Minnesota certified public accountants 
and members of the Minnesota Association 
of Public Accountants held meetings on 
October 14th and 25th, respectively, at 
which committees were appointed to study 
and report on proposed accountancy legis- 
lation for Minnesota. These committees, 
which were continuations of similar com- 
mittees previously appointed, consisted of 
the following: appointed by the meeting of 
the certified public accountants: Albert B. 
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Austin, William C. Bechert, H. C. J. 
Peisch, Charles H. Preston, J. K. Raglan, 
M. W. Stoffer and A. F. Wagner; appointed 
by the Minnesota Association of Public 
Accountants: John J. Bachman, Lyle W. 
Hines, Neill McLaughlin, Walter Nold, 
Edwin L. Pearson, J. J. Reighard and 
Harold E. Sandahl. The two committees 
jointly recommended a restrictive ac- 
countancy bill for consideration by the pub- 
lic accountants of Minnesota. At a gen- 
eral meeting of Minnesota accountants on 


December 4th the bill was considered 
paragraph by paragraph and was adopted 
aftersome changes. A committee of fifteen 
men has been designated to review the draft 
carefully and to assist its passage through 
the legislature. The bill will be submitted 
to counsel before it is formally presented. 
An interesting feature is section 26, which 
provides that a public accountant’s working 
papers shall be the absolute property of 
the accountant. The text of the proposed 
law in its present form is as follows: 


DRAFT OF PROPOSED RESTRICTIVE ACCOUNTANCY LAW 


An act to establish the Minnesota state board of ac- 
countancy, to grant the board the usual and neces- 
sary administrative powers, to define a public 
accountant, to define the status of a certified 
public accountant, to prescribe conditions under 
which firms and corporations may practise public 
accounting, to provide for the granting and issuing 
of certificates to accountants who qualify under 
the provisions of this act, to provide for revoking 
and canceling certificates so issued, to provide 
an annual registration fee, to regulate the practice 
of public accounting, to prohibit the practice 
thereof by non-registered persons, to provide for 
the employment of non-registered persons, to 
provide a penalty for violations of its provisions 
and to repeal all acts and parts of acts inconsistent 
with the provisions thereof. 


Be it enacted by the legislature of the state of Minnesota: 


Section 1. Within sixty days after this act takes 
effect, the governor shall appoint five citizens of the 
United States who are residents of this state, who 
shall constitute and serve as the Minnesota state 
board of accountancy, hereinafter called the board. 
All members of the board first appointed shall be 
selected by the governor from certified public ac- 
countants holding certificates obtained in this state, 
who have been practising as such in the state for at 
least three years, one of whom shall be appointed for 
a term ending July one, nineteen hundred twenty- 
eight, one for a term ending July one, nineteen 
hundred twenty-nine, one for a term ending July 
one, nineteen hundred thirty, one for a term ending 
July one, nineteen hundred thirty-one, and one for a 
term ending July one, nineteen hundred thirty-two, 
and, upon the expiration of each of said terms and of 
each succeeding term, a member shall be appointed 
for a term of five years. Each successor to these 
five members shall be selected from certified public 
accountants holding certificates obtained in this 
state, who have been practising as such in this state 
for at least three years. Each member of the board 
shall receive a certificate of appointment from the 
governor and, before entering upon his duties, he 
shall file with the secretary of state the constitutional 
oath of office. Any member of the board may be 
removed by the governor for misconduct, incom- 
petency, or neglect of duty, but only after he has had 
an opportunity to be heard in his own behalf. Any 
vacancy that may occur for any cause shall be filled 
by the governor for the unexpired term under the 
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same conditions that govern regular appointments. 
Every member shall hold office until his successor is 
appointed and qualified. No member of the board 
shall be appointed to succeed himself. 


Sec. 2. The board, being charged with the re- 
sponsibility for the administration of this act, shall 
have power to design and use a seal, compel the 
attendance of witnesses, administer oaths, take 
testimony and receive proofs concerning all matters 
within its jurisdiction. It shall formulate rules for 
its guidance, not inconsistent with the provisions of 
this act, and print the same for distribution. It shall 
prescribe a standard of professional conduct and 
formulate reasonable rules defining unethical practice 
for public accountants: provided, however, that be- 
fore they are officially printed, as provided for in 
section fourteen, a copy of the same and of any 
changes or amendments which may be thereafter 
proposed shall be mailed to every holder of a certifi- 
cate issued under the provisions of this act at least 
sixty days prior to a date named, at which date an 
open hearing shall be held by the board for the pur- 
pose of receiving and considering objections to any 
of the suggested provisions. Every person practis- 
ing as a public accountant in the state, as described 
in section eight, shall be governed and controlled by 
the rules and standards thus adopted by the board. 


Sec. 3. The board’ shall annually elect one 
of its members as chairman, one as vice-chairman, 
and one as secretary-treasurer. It shall make an 
annual report to the governor embodying therein a 
statement of its receipts and disbursements and its 
recommendations, if any, for new legislation. The 
board shall have authority to retain legal counsel. 
It shall keep all applications filed, all documents 
under oath, a record of its proceedings, and shall 
maintain a register of the names and addresses of all 
persons applying for, and of those receiving, certifi- 
cates under this act, any of which, or a certified copy 
thereof, shall be prima facie evidence of all matters 
covered by them. 


Sec. 4. Three members shall constitute a quorum 
at any meeting of the board for which a notice of 
three days has been given by the chairman or 
secretary. If less notice is given, four members 
shall constitute a quorum. Examinations of ap- 
plicants for C. P. A. certificates shall be held at least 
twice each year. The times and places for holding 
said examinations shall be advertised at least three 
consecutive days in daily newspapers published in 
three different cities in this state, at least thirty days 
prior to the dates of such examinations, and notices 
of the same shall be mailed to all certificate holders 
and to all applicants for certificates under this act. 
The board may require an applicant to appear in 
person to answer questions or produce evidence to 
sustain facts which will determine whether the quali- 
fications of the applicant are as prescribed by this 
act and the rules of the board. 

Sec The board shall charge each applicant for 
any certificate, except as provided in section eleven, 
a fee of twenty-five dollars on the original appli- 
cation. The board shall charge a fee of $10 for 
each application for re-examination. The fee shall 
accompany the application, and must be paid into 
the state treasury. The members of the board shall 
receive as compensation for their services ten dollars 
per day for the time spent, and the necessary ex- 
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penses incurred in the discharge of their duties as 
such members. All bills for compensation and 
expenses shall be acted upon in open meeting of the 
board and referred to the state officials for payment 
in the manner prescribed by law. All money paid 
into the state treasury in any year in excess of ex- 
penditures shall be noted in the budget required by 
the accounting system of the state. 


Sec. 6. The board shall, in December of each 
year, issue a registration card to any holder of a 
C. P. A. certificate, or to any holder of a certificate of 
authority, which card shall be good until December 
thirty-first of the next succeeding year, charging 
therefor a fee, fixed annually by the board, of not to 
exceed $10 per year. A registration card shall also 
be issued to any firm or corporation which has com- 
plied with the provisions of section twelve or section 
thirteen, for which a fee fixed annually by the 
board, but not to exceed $10, shall be charged. 
Interim registrations shall be issued to individuals, 
firms and corporations who have complied with the 
provisions of this act within the year. Failure to 
secure a registration card in any year shall not dis- 
qualify the holder of a certificate from securing a 
card for a future year, if the certificate holder decides 
to return to the practice of public accounting; and 
shall not operate to revoke a C. P. A. certificate or 
certificate of authority once issued, but shall remove 
the holder thereof from those registered and author- 
ized to practise during such year. When registration 
cards are secured after the annual register is issued, 
such individuals shall not be subject to the penalty 
prescribed in section twenty-one or section twenty- 
two provided the cards were secured prior to 
charges having been preferred against such individ- 
uals that they were practising unlawfully. 


Sec. 7. The board shall, in January of each year, 
prepare a printed register which shall contain, fol- 
lowing a copy of this act, an alphabetical list of the 
names, certificate numbers, business connections and 
addresses of all certified public accountants to whom 
such registration cards have been issued for that 
year, and an alphabetical list of the names of the 
firms of certified public accountants to whom such 
registration cards have been issued for that year, 
together with an alphabetical list of the names, 
certificate numbers, business connections and ad- 
dresses of all holders of certificates of authority to 
whom such registration cards have been issued for 
that year. Such register shall be mailed to every 
person listed therein, to every clerk of district court 
and bank cashier in the state, and to such other per- 
sons or concerns as the board, in its discretion, may 
determine is for the public welfare. This register 
shall contain, at the beginning, the following state- 
ment: “‘ Any person receiving this list is requested to 
send to the secretary of the Minnesota state board of 
accountancy the name and address of any person, 
firm or corporation, known to be practising as a 
public accountant, whose name does not appear in 
this register. The names of persons giving such 
information will not be divulged.” 


Sec. 8. A person, either individually, or as a 
member of a firm or corporation, shall be deemed to 
in practice as a public accountant, within the 
meaning and intent of this act: 
_ (a) Who holds himself or herself out to the public 
in any manner as one who is skilled in the knowledge, 


science and practice of accounting, and as qualified to 
render professional service therein as a public ac- 
countant for compensation; or 

(b) Who maintains an office for the transaction of 
business as a public accountant, or who, except as an 
employee of a public accountant, practises account- 
ing, as distinguished from bookkeeping, for more 
than one employer; or 

(c) Who offers to prospective clients to perform 
for compensation, or who does perform on behalf of 
clients for compensation, professional services that 
involve or require an audit or verification of financial 
transactions and accounting records; or 

(d) Who prepares or certifies for clients, reports of 
audits, balance-sheets and other financial, account- 
ing and related schedules, exhibits, statements or 
reports which are to be used for publication or for 
credit purposes, or are to be filed with a court of law 
or with any other governmental agency, or for any 
other purpose; or 

(e) Who, in general or as an incident to such work, 
renders professional assistance to clients for compen- 
sation in any or all matters relating to accounting 
procedure and the recording, presentation and certi- 
fication of financial facts. 


Sec. 9. No person may legally practise in this 
state as a certified public accountant or as a public 
accountant, either in his or her own name, under an 
assumed name, as a member of a firm, as an officer of 
a corporation, or as an employee, except as provided 
in section twenty-four, unless he or she shall have 
been granted a certificate by the board and shall have 
secured a registration card for the current year. 


Sec. 10. Any person who has received from the 
board a certificate of his qualifications to practise as 
a certified public accountant, as hereinafter pro- 
vided, shall be styled and known as a “‘certified 
public accountant’’ and no other person shall as- 
sume to use such title or the abbreviation ‘‘C. P. A.” 
or any other word, words, letters or figures to indi- 
cate that the person using the same is a certified 
public accountant. The terms ‘chartered ac- 
countant”’ and ‘‘certified accountant” and the ab- 
breviation ‘‘C. A.,’”’ or any other terms or letters 
tending to indicate special qualifications in account- 
ing are prohibited as being misleading to the public; 
except that holders of certificates as chartered ac- 
countants received from foreign countries or organi- 
zations in foreign countries may be granted special 
permission by the board to use the title “‘chartered 
accountant”’ in connection with reports rendered in 
special cases. Any person who has received from the 
board a certificate of authority, as hereinafter pro- 
vided, shall be styled and known as a ‘public ac- 
countant”’ and no other person, other than a certified 
public accountant, shall assume to use such designa- 
tion to indicate that such person is entitled to prac- 
tise as a public accountant, and no public accountant 
shall modify the title “public accountant,’’ or use 
any initials, on cards, letterheads, announcements, 
or otherwise, in any manner, such as by using there- 
with the words “‘registered,’’ ‘‘certificate,” ‘‘certi- 
fied,’’ so as to indicate thereby that he is a certified 
public accountant, or in any way specially qualified 
as the result of passing an examination in accounting. 


Sec. 11. All persons practising individually or 
under an assumed name, and all Beny and all cor- 
porations engaged in accounting in the state of 
Minnesota, at the date of the passage of this act, and 
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intending to continue so to practise, must register 
with the board, before January one, nineteen hundred 
twenty-eight, giving the names and addresses of 
every person practising as principal or under such 
assumed name, the names and addresses of every 
member of the firm, and the names and addresses of 
every officer of the corporation, together with the 
, names and addresses of all persons in their employ in 
the state at that date who hold C. P. A. certificates. 
A charge of $5 shall be made for this registration. 


Sec. 12. Any firm, every member and resident 
manager of which is a certified public accountant, 
after registering the firm name with the board may 
use the designation ‘‘certified public accountants” 
in connection with the firm name. When firms so 
registered secure annual registration cards, the name 
of the firm shall be listed in the annual register to- 
gether with the names of the members and managers 
thereof, resident in the state, with the designation 
C. P. A. after each name, and the names of non-resi- 
dent members who hold certificates issued by the 
board may also be listed. All other firms may use 
the designation “ public accountants” in connection 
with the firm name. When firms so registered se- 
cure annual registration cards, the name of the firm 
shall be listed in the annual register together with 
the names of the members and managers thereof, resi- 
dent in the state, every certified public accountant 
being indicated by the initials C. P. A., and the 
names of non-resident members who hold certificates 
issued by the board may also be listed. An assumed 
name, in use prior to the passage of the act, may be 
used the same as a firm name provided the individual 
persons practising as principal under that name hold 
certificates issued by the board and provided such 
persons have complied with chapter 271 of the laws 
of 1911, or any subsequent amendment thereof. 


Sec. 13. Any corporation, organized under the 
laws of this state, which was, under the authorit 
of its articles of incorporation and in accordance wit 
the laws of the state, practising public accounting, 
as described in section eight, in the state at the date 
of the passage of this act, may apply for a certificate 
of authority to practise public accounting and the 
board shall issue such certificate in accordance with 
the provisions of this act. Such corporations may 
use the designation “public accountants” as defined 
in section ten. When corporations so registered 
secure annual registration cards, the names of the 
corporations shall be listed in the annual register 
together with the names of the president, secretary 
and manager of its public accounting department, 
every certified public accountant being indicated 
by the initials ““C. P. A.’ From and after the 
passage of this act no corporation, except those in 
practice at the passage of this act, shall be permitted 
to practise public accounting. 


Sec. 14. When the board shall have prescribed a 
standard of professional conduct and shall have 
formulated reasonable rules defining unethical prac- 
tice for public accountants, the same shall be printed 
as part of the application blanks for both certifi- 
cates and registration cards and every applicant 
for either a certificate or registration card shall 
subscribe to the same when making application. 
Before the board issues a certificate to any person 
under this act, such person shall file with the board 
the following oath or affirmation, which shall be taken 


before an officer authorized to administer oaths: 
“‘T do solemnly swear (or affirm) that I will support 
the constitution of the United States and the consti- 
tution of this state, and that I will faithfully perform 
and discharge the duties of a certified public ac- 
countant (or public accountant) to the best of my 
ability and in accordance with the law.” 


Sec. 15. Individuals applying for a certificate as 
a certified public accountant, or for a certificate of 
authority, must be citizens of the United States, or 
must have declared their intention of becoming such, 
and reside within the state or have an office for the 
regular transaction of business therein, and be ove. 
the age of twenty-one years and of good moral 
character. Applicants who have declared their 
intention of becoming citizens and who pass the 
examination shall be granted a certificate of author- 
ity valid, subject to the annual registration, for a 
period of six years from the date of such declaration 
of intention. When evidence is furnished the board 
that citizenship is completed, the certificate of 
authority shall be canceled by the board and a cer- 
tificate as a certified public accountant issued there- 
for. If evidence is not furnished within the required 
time that citizenship is completed, the certificate 
of authority shall be revoked and canceled; provided, 
however, that the board shall have power to extend 
the certificate of authority if a sufficient cause for 
delay is shown. 


Sec. 16. Applicants for a certificate as a certified 
public accountant must have completed at least a 
four-year high-school course of study or have re- 
ceived an equivalent education prior to the date of 
application, the value of equivalents offered to be 
determined by the board. Said applicants must 
have had at least three years’ continuous practical 
experience in public accounting preceding the date of 
application, the sufficiency of the experience to be 
judged by the board. 


Sec. 17. The board shall issue a certificate as a 
certified public accountant to each applicant who 
passes a satisfactory written examination in theory 
of accounts, practical accounting, auditing, commer- 
cial law affecting accountancy, and other related 
subjects such as income-tax law, which the board 
may deem it advisable to give, provided the applicant 
has complied with the requirements of this act and 
the rules of the board. 


Sec. 18. The board may, in its discretion, issue a 
certificate as a certified public accountant to any 
applicant who holds a valid and unrevoked certificate 
as a certified public accountant issued by or under 
the authority of another state or political subdivi- 
sion of the United States, or who holds a valid and 
unrevoked certificate as a chartered accountant or 
its equivalent issued by or under the authority of a 
foreign country, provided the applicant has com- 
plied with the requirements of this act and the rules 
of the board, and (a) the original certificate was 
secured as the result of an examination which in the 
judgment of the board was the equivalent of the 
standard established by it, or (b) the holder has been 
maintaining an office for the practice of public ac- 
counting under the authority of such certificate for 
a period of ten years. The board may revoke or 
cancel any certificate issued under this section if the 
original certificate, which served as the basis for the 
issuance of a Minnesota certificate, is revoked or 
canceled for cause. 
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Sec. 19. The board shall issue a certificate of 
authority to practise as a public accountant to each 
applicant before January one, nineteen hundred 
twenty-eight, who furnishes satisfactory evidence 
that he or she was maintaining an office in the state 
for the practice of public accounting on his or her 
own account at the date of the passage of this act, 
and has been in continuous practice, during the 
whole or a portion of the regular business hours of 
each day, as a public accountant in the state since 
that date, or, that he or she had been in responsible 
charge of accounting engagements as an employed 
member of the staff of a certified public accountant, 
or of a public accountant, or of a firm of public ac- 
countants, or of a corporation practising public ac- 
counting in the state, for a period of at least four 
years immediately prior to the passage of this act. 


Sec. 20. The board shall require the same in- 
formation from each applicant for a certificate of 
authority as it requires from an applicant for a 
certificate as a certified public accountant. Appli- 
cants for certificates of authority shall comply with 
the requirements of this act and the rules of the 
board, in so far as they are applicable. No certifi- 
cate of authority shall be granted after January one, 
nineteen hundred twenty-eight, except, as provided 
in section fifteen, to persons who have passed an 
examination as a certified public accountant and 
who have not yet secured their full citizenship pa- 
pers. Certificates of authority confer the legal right 
to practise as a public accountant but do not confer 
any added title or designation. 


Sec. 21. Any person: 

(a) Who shall use any other term than certified 
public accountant, or the abbreviation C. P. A., to 
indicate that he or she is a public accountant with a 
specially granted title; or 

(b) Who shall announce by printed or written 
statement that he or she holds membership in any 
society, association or organization of professional 
public accountants, unless such society, association 
or organization has been officially recognized by the 
board; or 

(c) Who shall, when practising under an assumed 
name, or as a member of a firm, or as an officer of a 
corporation, announce, either in writing or by print- 
ing, that the assumed name, firm, or corporation is 
practising as a certified public accountant; or 

(d) Who shall, as a member of a firm, announce, 
either in writing or by printing, that the firm is 
practising as ‘‘certified public accountants” unless 
all members of the firm and the resident manager are 
holders of valid and unrevoked certificates issued by 
or under the authority of a state or other political 
subdivision of the United States, and the firm is 
registered with the board; or 

_(e) Who shall, as a member of a firm, announce, 
either in writing or by printing, that the firm is 
practising as ‘‘ public accountants”’ unless all mem- 
bers and managers of the firm, resident in the state, 
are holders of certificates granted by the board and 
the firm is registered with the board; or 

(f) Who shall, as an officer of a corporation, per- 
mit it to practise as a public accountant unless it is 
registered with the board, has received a certificate 
of authority from the board, and either the president, 
secretary or manager of its public accounting de- 
partment is the holder of a certificate of authority or 
as a certified public accountant; or 


(g) Who holds himself or herself out to the public 
as a certified public accountant or who assumes to 
practise as a certified public accountant unless he or 
she has received a certificate as such from the board; 
or 

(h) Who holds himself or herself out to the public 
as a public accountant or who assumes to practise as 
a public accountant unless he or she has received a 
certificate of authority from the board; or 

(i) Who shall practise as a certified public account- 
ant or as a public accountant after his or her certifi- 
cate has been revoked; or 

(j) Who shall, as an individual or as a member of 
a firm or as an officer of a corporation, practise or 
permit the firm or corporation to practise as a certi- 
fied public accountant or as a public accountant 
unless a registration card has been secured for the 
current year; or 

(k) Who shall sell, buy, give or obtain an alleged 
certificate as a certified public accountant, or a 
certificate of authority, or a registration card in any 
other manner than is provided for by this act; or 

(1) Who shall attempt to practise as a certified 
public accountant or as a public accountant under 
guise of a certificate not issued by this board, or under 
cover of a certificate obtained illegally or fraudu- 
lently; or 

(m) Who shall knowingly, incompetently, or with 
gross negligence, certify to any false or fraudulent 
report, exhibit, schedule or statement; or 

(n) Who shall attempt by any subterfuge to evade 
the provisions of this act while practising as a public 
accountant; or 

(o) Who shall, as an individual, or as a member of 
a firm or as an officer of a corporation, permit to be 
announced by printed or written statement that any 
report, certificate, exhibit, schedule or statement had 
been prepared by a certified public accountant or by 
a public accountant when the person who prepared 
the same was not such certified public accountant or 
public accountant; 

Shall be deemed guilty of a misdemeanor, the 
penalty for which shall be not more than five hundred 
dollars for each offense, or imprisonment in the 
county jail for a period not exceeding six months, or 
by both such fine and imprisonment at the discretion 
of the court. 


Sec. 22. Any certificate or registration card issued 
by the board may be revoked and canceled, or 
suspended for a definite period, or the holder thereof 
may be officially censured by the board after a public 
hearing, for reasons indicated in section twenty-one, 
or for unprofessional conduct, or for unethical 
practice, or for any other sufficient cause, or the 
board may direct that action at court be brought or 
it may revoke, suspend, censure or institute action at 
court: provided, that written notice shall have been 
mailed to the holder of such certificate, at his last- 
known address, at least thirty days before any hear- 
ing thereon, stating the charge which has been 
preferred and appointing a time for a hearing by the 
board. At all such hearings, the attorney general of 
the state, or any assistant designated by him, shall be 
present and represent the interests of the public. 
The certificate holder and the board shall have the 
right to be represented by counsel. No action of 
said board, however, revoking or canceling or sus- 
pending such certificate or registration card, for any 
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offense other than those enumerated in section 
twenty-one upon which there shall have been a prior 
conviction, unappealed from, shall be operative if the 
person, firm or corporation whose certificate or 
registration card shall have been so revoked, can- 
celed or suspended, shall file in the district court of 
the county of which such person, firm or corporation 
is a resident or maintains an office, a petition setting 
forth the facts of such revoking, canceling or suspend- 
ing of such certificate or registration card, and pray- 
ing the court for a hearing on the charges preferred 
against the holder of such certificate or registration 
card, and praying for an order to show cause directed 
against said board requiring said board to appear and 
plead to said petition in the same manner as in actions 
in equity in district courts. Said matters shall 
thereupon proceed to hearing and decree the same as 
in actions in equity in district courts. The burden 
of proof of such charges shall be upon said board. 
At all such hearings the attorney general of the 
state, or an assistant designated by him, shall be 
present and represent the interests of the public. 
The costs of the prevailing party may be taxed as the 
court may deem just and right under the circum- 
stances. If the prayer of such petition be granted, 
the action and order of said board revoking, canceling 
or suspending such certificate or registration card, 
shall thereupon become void and of no effect. If the 
prayer of said petition be denied, the action and 
order of said board shall become valid, effective and 
enforceable. 


Sec. 23. The display of a card, sign, advertise- 
ment, or the issuance of a letterhead bearing a 
person’s name as a practitioner of public accounting 
as described in section eight, shall be presumptive 
evidence by implication, in any hearing or prosecu- 
tion against such person, that the person whose 
name is so carried thereon is responsible for the same 
and that he or she is announcing himself or herself 
thereby to practise public accounting. In any 
hearing or prosecution under this act, the proof of a 
single act prohibited by law shall be sufficient with- 
out proving a general course of conduct. 


Sec. 24. Nothing contained in this act shall ap- 
ply to holders of state-granted C. P. A. certificates 
from other states, or holders of chartered accountant 
certificates or their equivalent granted by or in a 
foreign country, who may be temporarily in this 
state on professional business incident to their regu- 
lar practice in the states or country of their domicile, 
but with neither residence nor office in this state. 
Nothing contained in this act shall prevent the em- 
ployment by a certified public accountant, or by a 
public accountant, or by a firm or corporation fur- 
nishing public accounting services as principal, of 
non-registered persons to serve as accountants in 
various capacities as needed: provided, that such 
non-registered persons work under the control and 
supervision of certified public accountants or ac- 
countants with certificates of authority: and pro- 


vided further, that they do not issue any state- 
ments or reports over their own names, except such 
office reports as are customary: and provided further, 
that such non-registered persons are not in any 
manner held out to the public as public accountants 
as described in section eight. 

Nothing contained in this act shall imply that a 
practising attorney, who, in connection with his 
professional work, prepares reports or presents 
records of a form or character usually prepared and 
presented by accountants, has acted as a public 
accountant within the meaning of this act as de- 
scribed in section eight. Nothing contained in this 
act shall apply to any persons who may be employed 
by more than one person, firm or corporation for the 
purpose of keeping books, making trial balances or 
statements, and preparing audits or reports, pro- 
vided such audits or reports are not used or issued as 
having been prepared by a public accountant. 

Sec. 25. The provisions of this act shall not be 
construed to invalidate any certificates heretofore 
granted under chapter 439, laws of 1909, or chapter 
35, general statutes of 1913, sections 4962 to 4969, 
except that all certificates issued under the provi- 
sions of those acts are hereby revoked and canceled 
and the board is directed to issue to the holders 
thereof, in exchange therefor, certificates as certified 
public accountants under this act, making no charge 
therefor. 

Sec. 26. A public accountant’s or certified pub- 
lic accountant’s working papers shall be the absolute 
property of the accountant, but a client shall have 
the right to examine the working papers covering 
any service rendered such client, provided, however, 
that the accountant’s fees for all services in connec- 
tion with such papers are paid. 

Sec. 27. In any receivership, trusteeship or com- 
position of creditors operating under the authority of 
the courts of Minnesota, a public accountant, certi- 
fied public accountant, or firm of either class, shall 
have a preferred claim for his, her or its fees for 
services rendered the person, firm or corporation 
which is the subject of the receivership, trusteeship, 
or composition during a period of ninety days im- 
mediately prior to the date of the commencement of 
such receivership, trusteeship or composition. 

Sec. 28. Should the courts of this state or of the 
United States declare any provision of this act un- 
constitutional, illegal or void, such decision shall not 
invalidate any other provision of this act. 

Sec. 29. During the fiscal years nineteen hundred 
twenty-seven and nineteen hundred twenty-eight, 
the state administrative board may authorize the 
state board of accountancy to expend in connection 
with the issuance of certificates of authority, registra- 
tion cards and the annual register amounts audited 
by them not in excess of the receipts from such 
certificates and registration cards. 

Sec. 30. All acts or parts of acts in any wise 
inconsistent herewith are hereby repealed. 


Benedict & Miller, Oklahoma City, an- 
nounce the admission of Glenn J. Homan to 
partnership in the firm. 


Mucklow & Ford announce the removal 
of their Jacksonville, Florida, office to 
suite 815, Barnett National Bank building. 
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NEWS OF LOCAL SOCIETIES 


Connecticut Society of Certified Public 
Accountants 

At a meeting of the Connecticut Society 
of Certified Public Accountants, October 
16th, reported in the November issue of the 
Bulletin, William H. Blodgett, state tax 
commissioner, urged the desirability of 
adopting a new and uniform system of 
accounting for small Connecticut towns. 
The society applauded the proposal and 
pledged itself to support Mr. Blodgett in 
the furtherance of the plan. 

Subsequently, S. Earl Shook, president of 
the society, appointed a committee to 
confer with the commissioner upon this 
subject. With Mr. Shook the members of 
this committee are William Z. White, 
vice-president; Henry Knust, secretary; 
Herbert F. Seward, Charles F. Coates and 
Leonard M. Troub. The appointment of 
the committee was authorized by the board 
of governors, and it will discuss the most 
feasible manner in which the society may 
coéperate in the establishment of the 
suggested system of accounts. It is felt 
that adoption of such a plan will effect 
substantial economies in municipal ad- 
ministration. 

A meeting of the Connecticut society was 
held in New Haven, December 9th. Pro- 
fessor W. A. Sturges of Yale University 
spoke on commercial arbitration and his 
address was followed by discussion of the 
subject which resulted in an endorsement 
by the society of the principle of arbitration 
of industrial disputes, and a resolution to 
affiliate itself with the American Arbitration 
Association. 


Florida Society of Certified Public 
Accountants 

At a recent meeting of the Society of 
Certified Public Accountants in Florida the 
following officers were elected: Walter 
Mucklow, president; John A. Hall, treas- 
urer; J. M. Jordan, secretary. After a 
discussion of the programme for the en- 
suing winter it was decided that special 
committees should be appointed in different 
cities for the purpose of conferring with 
credit managers of banks regarding reports 
rendered and certificates given by account- 
ants. The first of these conferences has 
been held and the interest shown was so 
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encouraging that it is hoped the programme 
may be continued. Basic suggestions were 
adopted and have been submitted to 
members of the society with a request that 
they conform thereto as soon as possible. 


Georgia Society of Certified Public 
Accountants 


The annual meeting of the Georgia 
Society of Certified Public Accountants was 
held November 27th in Atlanta. The 
following officers were elected: President, 
G. S. Alexander; trustees: Joel Hunter, 
L. L. Davis and C. R. Dawson. The 
election of a secretary and a treasurer for 
the society resulted in a tie and these 
officers for the ensuing year have not yet 
been announced. 

Mrs. Alonzo Richardson addressed the 
meeting on the subject of ‘‘Pioneer ac- 
counting days in Georgia’. Walter Mc- 
Elreath spoke on ‘‘The awakened south”’. 
The retiring president, W. H. James, was 
the presiding officer. 


ATLANTA CHAPTER 


At a recent meeting, the Atlanta chapter 
of the Georgia Society of Certified Public 
Accountants passed resolutions endorsing 
the recent action of the Fulton County 
grand jury in recommending that laws 
regulating cotton brokerage in Georgia be 
amended. The resolutions are as follows: 


WHEREAS, the cotton mills and other business 
interests of this state are being seriously handi- 
capped in the operation of their business on account 
of the recent closing of all future quotations by the 
brokerage houses, and 

WHEREAS, they are being put to the incon- 
venience of securing these quotations over the long- 
distance telephone from points outside the state, and 

WHEREAS, in the operation of mills it is neces- 
sary that hedges be made against sales for future 
delivery to avoid taking undue chance on the future 

rices of cotton, and 

WHEREAS, we believe that the government 
should aid and not hinder all legitimate enterprises, 

IT IS RESOLVED, that we, the undersigned, 
members of the Atlanta chapter of the Georgia 
Society of Certified Public Accountants, endorse most 
heartily the recommendation of the Fulton County 
grand jury regarding brokerage business as expressed 
in their presentments, and that copies of this resolu- 
tion be furnished the Atlanta papers. 

(Signed) Edward Richardson, Lewis L. Davis, 
Linton D. Baggs, Jr., J. T. Killebrew, Jas. L. 
Respess, Thos. W. Noel, Oliver P. Allen, Wallace 
M. Cumming, Thos. S. Respess, M. V. Larned, 
W. C. Jackson, C. R. Dawson, W. R. Osbon, H. 
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C. Carson, J. H. Drewry, Ham Ejidson, Chas. A. 
Doolittle, R. L. Lane, Joel Hunter, Allen W. Clapp, 
W. H. James, E. W. Gottenstrater, Geo. T. Adams, 
U. A. Morton. 


SAVANNAH CHAPTER 


The Savannah chapter of the Georgia 
Society of Certified Public Accountants has 
recently been organized and the following 
officers have been elected: R. H. Eaton, 
chairman; R. L. Holland and J. T. McIver, 
vice-chairmen; S. P. Driscoll, secretary and 
treasurer. The chairman has appointed a 
committee consisting of Henry F. Meyer, 
R. L. Holland and T. J. O’Brien, !+., to 
draft the necessary by-laws for the local 
chapter. 


Indiana Association of Certified Public 
Accountants 


The Indiana Association of Certified 
Public Accountants, through its public 
affairs committee, has issued the first of a 
proposed series of bulletins for the informa- 
tion of the business public. This bulletin 
is entitled ‘‘The banker, the balance-sheet 
and the certified public accountant’’, and 
consists of a discussion of the balance-sheet 
as a basis for credit extension. The 
bulletin discusses evidences of financial 
strength; points out common errors in 
balance-sheet presentation; describes the 
true meaning of the balance-sheet, and 
presents a desirable form for the statement. 
The sources of evidence of character and 
ability available to a banker under modern 
conditions are mentioned, and the purpose, 
meaning and limitations of a certified 
report are discussed. 


Society of Louisiana Certified Public 
Accountants 


C. F. Scott, president of the Society of 
Louisiana Certified Public Accountants, has 
issued a statement for the information of the 
business public, which was published in the 
New Orleans Times-Picayune of October 
18th, and the New Orleans Item of No- 
vember 13th, regarding the qualifications, 
qualities, responsibilities, field of activity 
and legal status of the certified public 
accountant. 

The description includes the desirable 
talents and moral qualifications of a public 
accountant and shows how the responsi- 
bility of the profession in the state is 
assured by statute under the administration 
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of the state board of accountancy and by 
the rules and regulations prescribed by the 
state society for its members. A _ brief 
outline of the various functions of the 
certified public accountant is also given, 
comprising the ascertaining of financial 
condition, disclosure of fraud, assistance in 
bankruptcy proceedings, installation of 
accounting systems, financial investiga- 
tions, advice to management regarding 
policy and participation in tax matters. 


Maryland Association of Certified 
Public Accountants 


The November meeting of the Maryland 
Association of Certified Public Accountants 
was held in the Hotel Belvedere, Baltimore, 
November 9th. The meeting was given 
over to a demonstration of the National 
accounting machines through the courtesy 
of the National Cash Register Company. 
About one hundred guests were present. 
Barney Wolf, the Baltimore agent of the 
company, and G. G. Cole, in charge of the 
accounting-machine division, lectured on 
the construction, operation and utilization 
of the machines. The manner in which 
such machines may be used in instalment 
houses and in savings banks was illustrated. 


Massachusetts Society of Certified 
Public Accountants 


The November meeting of the Massa- 
chusetts Society of Certified Public Ac- 
countants was held .at the chamber of 
commerce, Boston, November 22, 1926. 

Franklin W. Ganse delivered an address 
on ‘‘How to minimize inheritance taxes.”’ 
Mr. Ganse had prepared an analysis of an 
imaginary estate in Massachusetts valued 
at $361,000, comprising various forms 
of assets usually possessed by business or 
professional men who have considerable 
investments outside of the securities of their 
own corporations. Copies of this analysis 
were distributed to the members attending 
the meeting and Mr. Ganse showed how 
the various assets mentioned were either 
taxable or exempt with regard to Massa- 
chusetts succession taxes, federal estate 
taxes and also inheritance taxes outside of 
the state in which the property or securities 
might be either situated or incorporated. 
A subsequent estimate of the inheritance 
taxes in detail showed that a considerable 
number of assets were especially undesirable 


Bulletin of American Institute of Accountants 


with regard to inheritance taxation, and 
the speaker indicated how the total of 
inheritance taxes payable by the estate 
would be reduced in eliminating these 
so-called investment mistakes. Mr. Ganse 
stated that changes in these assets would 
not be an evasion of taxation, and that 
advantageous transferring of securities, 
changes in wills and in beneficiary clauses 
under life-insurance policies are practically 
invited by the laws of the states in question. 
Mr. Ganse emphasized the excellent work 
of the certified public accountant in tax 
matters and urged that more attention be 
given work of a preventive character in 
order that executives and beneficiaries of 
clients might not be burdened with un- 
necessary inheritance taxes. 


Missouri Society of Certified Public 
Accountants 


KANSAS CITY CHAPTER 


The regular monthly meeting of the 
Kansas City chapter of the Missouri 
Society of Certified Public Accountants 
was held at the University club, December 
6th. Horace H. Clark spoke on the 
history and operations of building and loan 
associations. L. U. Crawford discussed 
the features of financial statements of 
building and loan associations and described 
a special problem in this relation which had 
arisen in his practice. Members of the 
Accountants and Auditors club and of the 
Bankers club were guests at the meeting. 


New York State Society of Certified 
Public Accountants 


At the regular monthly meeting of the 
New York State Society of Certified 
Public Accountants, November 8th, which 
was reported in the Bulletin of November 
15th, the committee on legislation, through 
its chairman, P. W. R. Glover, submitted 
the following report which was received 
with thanks and approved: 


“The committee on legislation has been informed 
that one or more measures to amend the existing 
C. P. A. law will be introduced at the coming session 
of the legislature. 

The committee is not now planning to introduce, 
sponsor or support restrictive or regulatory legisla- 
tion, or bills containing a waiver clause. 

If any such measures are actually proposed, the 
committee will inform itself and report to the 
society concerning them. 

The sense of this committee is that the legislative 
policy of the society for the ensuing year be directed 
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to the improvement of the existing law without 
change in the general status of the certified public 
accountant and that the policy shall be in accord 
with that pursued during the last legislative session. 

The committee unanimously reports that it will 
prepare and be ready to introduce and advocate 
the adoption of such measures at the next session 
of the legislature, if it should appear to the committee 
either that there is reasonable likelihood of the 
enactment thereof in whole or in part, or that 
the public interest requires the society to take 
action with respect to legislation.” 


At the time this Bulletin goes to press it 
has been announced that a regular monthly 
meeting of the New York society will be 
held December 13th, 1926. The subject 
of discussion will be ‘‘ Budgets’’, and the 
tentative programme includes the following 
addresses: 


F. W. Shibley, ‘ Budgets.” 

Henry B. Fernald, ‘‘The preparation of budgets.” 

Edward B. Millar, ‘‘ The administration of budgets.” 

Lee Heyer White, ‘Control of operating expendi- 
tures.” 

Max Rolnik, ‘‘ Budgeting the small business." 

Frederick P. Schaefer, ‘‘ Budget limitations.” 


It has also been announced that there 
will be a technical programme at a meeting 
to be held January 10, 1927. The subject 
for discussion will be ‘‘ Problems involved 
in the management of an accountant’s 
office.”’ 


BUFFALO CHAPTER 


The Buffalo chapter of the New York 
State Society of Certified Public Account- 
ants held a joint meeting with the Buffalo 
Credit Men’s Association and the Buffalo 
chapter of the American Institute of Bank- 
ing, November 11th, at the Hotel Statler, 
Buffalo. Dr. Joseph J. Klein, president of 
the New York State Society of Certified 
Public Accountants, spoke on the related 
interests of public accountants, bankers 
and credit men, and made _ particular 
reference to financial statements prepared 
by accountants and used by bankers as a 
basis for the extension of credit. Other 
speakers were J. H. Tregoe and Elliot C. 
McDougal. 


Oregon Institute of Certified Public 
Accountants 


At a meeting of the Oregon Society of 
Certified Public Accountants held at the 
Congress hotel, Portland, Oregon, Novem- 
ber 17, 1926, E. E. Bosworth, instructor in 
accounting at the Oregon Agricultural 
College, discussed the opinions of Professor 
W. Z. Ripley on corporate publicity. Mr. 
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Bosworth mentioned several inaccuracies 
with regard tocertain corporations that were 
included in Mr. Ripley’s article published 
in the Atlantic Monthly last September. 
During the subsequent discussion many of 
the accountants present agreed with Mr. 
Bosworth that stockholders are entitled to 
adequate information regarding the finances 
and business of their corporations. The 
general opinion was that the matter of 
requiring regular and detailed financial 
statements should be within the jurisdiction 
of the state and not of the federal govern- 
ment. 


Pennsylvania Institute of Certified 
Public Accountants 


PITTSBURGH CHAPTER 


A dinner meeting of the Pittsburgh 
chapter of the Pennsylvania Institute 
of Certified Public Accountants was held 
at the chamber of commerce, Pittsburgh, 


November 18th, in conjunction with the 
local members of the Robert Morris As- 
sociates, an organization of credit officers of 
banks. 

The general topic of discussion was ‘‘ The 
accountant’s certificate from the viewpoint 
of the banker and the certified public 
accountant.’”” H. W. Leonard, of the 
Robert Morris Associates, led the dis- 
cussion for the bankers and James M. 
Cumming for the accountants. Comments 
on the subject included an outline of modern 
credit conditions which are tending to 
make the reports of certified public ac- 
countants a basis and an aid to banking 
institutions in the granting of loans and 
other forms of credit. Messrs. Congdon, 
Boggs and Lucas participated in the 
discussion for the bankers and Messrs. 
Colledge, Richter, Bachrach, Hemphill, 
Mohler, Scott and Sanderbeck for the 
accountants. 


REVIEWS 


H. IVOR THOMAS—“‘PENSION SYSTEMS 
FOR MUNICIPALITIES” 


An address delivered at the annual con- 
vention of the League of California Munic- 
ipalities, held in Yosemite Valley, August 
19, 1926. 


The speaker said that pension systems have been 
used since early historical times and mentioned 
reference to them in the records of early Rome. 
There have been pension systems in Europe for over 
one hundred years but many of them have been 
unsatisfactory, as is shown by the fact that the pen- 
sion fund has in many cases consisted of from thirty- 
one to forty-two per cent. of the payroll of the munic- 
ipality. This excessive percentage could have been 
avoided by the adoption of right principles at the 
start. The speaker warned against the inclination 
to start a pension system on guess work and the ten- 
dency to increase pensions with the initial growth of 
thefund. Many systems have had to be reorganized 
when it was found that the amounts provided for pen- 
sions had fallen far short of the required sum to meet 
payments, necessitating a prohibitive tax to offset 
the deficiencies. First of all, the purpose of the pen- 
sion system and the conditions under which it will 
operate must be determined. Historical records of 
employees previous to the time of starting the plan 
will give the probable number of employees who will 
qualify to receive pensions. Statistics should be 
studied to determine the true cost of the benefits to 
be provided. 

Many cities, according to the speaker, which have 
no definite pension system are practically employing 
one by carrying old and inefficient employees on the 
payroll. The speaker said that a deliberate pension 


system is preferable to this method of providing 
for aged employees. 

He discussed three plans of pension systems: the 
contributory, the non-contributory and the partial 
contributory plans. In the first all expenses are 
provided by the municipality. In the contributory 
plan, the employees provide all the premiums and in 
the partial contributory system they share the ex- 
penses with the city. The last plan has proven the 
most satisfactory and the speaker described its 
operation. A serious consideration at the initiation 
of a pension system is provision for meeting pensions 
for those already in the service who will be qualified 
to receive pensions before they have paid their share 
toward any retirement allowance. This obligation 
must be met by the city entirely. The speaker illus- 
trated this point with the case of a town providing by 
ordinance for the establishment of a relief and pen- 
sion fund and stipulating the amount of general 
tax levy to be devoted to the fund. The limit to the 
amount of contributions created a difficulty in pro- 
viding for the expenses of employees who had already 
been in the service for a length of time prior to the 
installation of the system. The plan in New York, 
said the speaker, bases the rate of contribution on 
the age of the employee when entering the service. 
In New York the fund is in charge of the comptroller 
of the state and there is a pension board on which 
both the state and the employees are represented. 
This system induces harmony and coéperation. The 
speaker repeated the danger attendant upon 
changing the amount of benefits because the fund 
appears to be growing rapidly. A reserve must be 
established to take care of pensions as they become 
due and the spectacular period of growth in the fund 
is in the early years while the necessary reserve is 
being provided and before many pensions have be- 
come due. 
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OBITUARY 


Clarence R. Evans 

Clarence R. Evans, a member of the 
American Institute of Accountants and a 
certified public accountant of Maryland, 
died while attending the American Bankers 
Convention in Los Angeles, California, 
October 14th. Mr. Evans had been a 
member of the American Institute of 
Accountants since 1916, and was one of the 
first two certified public accountants in 
Maryland to receive a certificate through 
the regular examination held by the board 
of examiners. At the time of his death 
Mr. Evans was vice-president of the 
Equitable Trust Co. of Maryland. 


John W. Peisen 
John W. Peisen, a member of the Ameri- 


can Institute of Accountants and a certified 
public accountant of Iowa, died September 
5th at Eldora, Iowa, the city of his resi- 
dence. Mr. Peisen had been a member of 
the Institute since 1916. At the time of his 
death he was a member of the firm of 
Peisen, Welch & Co., Eldora. 


John Percy Smith 


John Percy Smith, a member of the 
American Institute of Accountants and a 
certified public accountant of Missouri, 
died November 10, 1926. Mr. Smith had 
been a member of the American Institute of 
Accountants since 1923. He was a member 
of the firm of Hunter, Smith & Co., New 
York. 


HERE AND THERE 


It has been announced that W. H. Ains- 
worth has become affiliated with the firm 
of A. C. Brude, Virginia, Minnesota. 


Eder & Miles, Baltimore, announce that 
John H. Bickley will become associated 
with the firm January 1, 1927. 


Miller, Franklin, Basset & Co. announce 
the opening of an office in the Lincoln- 
Alliance Bank building, Rochester, New 
York. 


Scovell, Wellington & Co. announce the 
opening of an office in the Land Title build- 
ing, Philadelphia, and the amalgamation of 
their present practice there with that 
formerly conducted by Joseph H. Van 
Dorn & Co. 


The co-partnership existing between 
W. Q. Sharp and D. D. Ewing, under the 
firm name of D. D. Ewing & Co., of New 
Orleans, has been terminated. 


White & Alexander of New London and 
Norwich, Connecticut, announce that John 
H. Reid has become associated with the 
firm as resident partner with offices at 125 
Trumbull street, Hartford, under the firm 
name of White, Alexander & Reid. 
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The following paragraphs report public- 
service activities of members and associates 
of the Institute: 

The National Income Tax Magazine for 
October, 1926, contains an article entitled 
‘Limitations on refunds and assessments as 
fixed by law” by Harold C. Anderson, 
Washington, D. C. 


George Armistead, Houston, spoke before 
the school of commerce of the University of 
Wisconsin, Madison, November 1st, on 


“The public and the professional account- 
ant.” 


Reynold E. Blight, Los Angeles, ad- 
dressed the South Gate club, San Diego, 
November 11th, on ‘Armistice day.” Mr. 
Blight also spoke at the Wilshire Congre- 
gational Church, November 14th, on ‘‘Tol- 
erance.”” He made a Thanksgiving address 
to the Rotary club at Ventura and acted as 
toastmaster at the annual dinner of the 
Public School Protective League. 


The Times-Picayune, New Orleans, for 
November 11th contained an article by 
Sidney S. Bourgeois, Jr., entitled ‘“‘The 
value of quarterly audits.” 


A. Bowman, New York, has been ap- 
pointed a director of the American Arbitra- 
tion Association. 


Harry W. Carroll, Seattle, has formulated 
a draft as basis for a bill to be introduced in 
the legislature of the state of Washington 
in January, 1927, providing for permanent 
registration of the electorate. 


J. P. Cash, Minneapolis, has been ap- 
pointed chairman of the auditing commit- 
tee of the community fund campaign. 


W. B. Castenholz, Illinois, spoke before 
the Cleveland chapter of the National As- 
sociation of Cost Accountants on “ Defects 
in the monthly profit-and-loss statement”’, 
November 17th. 


Gerald M. Conkling, Topeka, has been 
appointed state accountant for the state of 
Kansas and reappointed, for a three-year 
term, secretary of the Kansas board of 
certified public accountant examiners. 


L. U. Crawford, Kansas City, Missouri, 
is the author of ‘‘ Taxable income as defined 
under the statutes’’, which appeared in the 
November issue of the National Income 
Tax Magazine. 


“Planning for the physical inventory”’ 
was the title of an address given by S. G. H. 
Fitch, Boston, before the Boston chapter 
of the National Association of Cost Ac- 
countants, November 18th. 


G. T. Graham, Oshkosh, Wisconsin, has 
been appointed chairman of the constitution 
and by-laws committee of the Central 
Wisconsin Credit Men’s Association, and 
in that capacity has drafted a new constitu- 
tion and by-laws for the organization. 


Christian Djorup, New York, delivered 
an address entitled ‘Audit of the foreign 
department”’ before the American Institute 
of Banking, Dallas, Texas, on July 13, 1926. 


The Epworth Herald of November 13th 
contained an article entitled ‘‘The new 
ideals in business’’ by J. Hugh Jackson, 
Stanford University, California. 


B. A. McKinney, Norfolk, Virginia, is 
the author of a booklet entitled ‘‘Cost 
accounting and cost estimating for plants 
producing sulphuric acid and acid phos- 
phate,” which has been published and 
distributed by the National Fertilizer 
Association. 
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Ernest A. Roden, Cincinnati, has been 
appointed a member of the commercial 
arbitration committee of the Ohio chamber 
of commerce. 


The Illinois Municipal Review for De- 
cember, 1926, contained an article entitled 
“Financial management of a city”’, by 
Hiram T. Scovill, Urbana, Illinois. Mr. 
Scovill has recently been elected secretary 
of the zoning commission of Urbana. 


Hugh E. Wall, Dayton, represents the 
professional group as a director of the cham- 
ber of commerce of Dayton, Ohio, and 
serves as chairman of the chamber’s com- 
mittee regarding the adoption of eastern 
time. Mr. Wall is also a member of the 
executive committee of the Community 
Chest in Dayton and had charge of a divi- 
sion in the campaign. His activities also 
include membership on the Dayton Council 
of the Boy Scouts of America and member- 
ship on the board of trustees of the Uni- 
versity of Dayton. 


C. Oliver Wellington, Boston, delivered 
an address entitled ‘Executive control 
through budgets” before the Canadian 
Society of Cost Accountants in Montreal, 
October ist. 


Arthur Wilmott, New York, chairman of 
the committee on budget and taxation of the 
Flatbush chamber of commerce, addressed 
a recent meeting of, that chamber, Novem- 
ber 17th, on the referendum of the chamber 
of commerce of the United States regarding 
state and local taxation. 


Ernest E. Wooden, Baltimore, has been 
elected vice-president of the Federation of 
Patrons Clubs of the Baltimore common 
schools. Mr. Wooden has also been made 
a director and chairman of the bond com- 
mittee of the American Trust Company, 
Baltimore. 


Harold Worthington, Cleveland, has been 
appointed a member of the committee on 
commercial arbitration of the Cleveland 
chamber of commerce. Mr. Worthington 
has also been selected as a member of the 
accountant’s sub-committee to consult with 
the Ohio State Bar Association on a possible 
revision of corporation laws. 
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